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Not your garden-variety correction

FACT OF THE MATTER. The crash on November 5, 2026, is notable given the intensity of the correction amid rising friction to the Al theme

—
Nishanth Gopalakrishnan
bl. research bureau

The Al tradeis in a meltdown
after Democrats swept the
US mid-term elections, over
concerns that there could be
more regulatory scrutiny of
AT and slowdown in the data
centre build-out. These have
only added on to the risks
that were already exisiting
but the market refused to ac-
knowledge so far — such as
rising cost of capital, absence
of revenue potential that jus-
tifies the trillions of dollars
of capex, and cash flows of
hyperscalers draining due to
the capex. The mid-term res-
ults have now provided the
trigger for the market to ac-
knowledge the risks.

In what some experts are
now calling as the AI bubble
bursting, the tech-laden Nas-
dag-100 plummeted 6.4 per
cent on November 5, its
worst  single-day returns
since a 12.2-per cent fall dur-
ing the early days of Covid in
March 2020. Its market-cap
decline of $2.2 trillion on
Thursday is its worst ever.
Since its 52-week high on Oc-
tober 6, the index has given
up gains of over $5.2 trillion.

Wall Street’s fear gauge,
the CBOE Volatility Index or
VIX, jumped 70 per cent on
November 5 — the third
highest in history, after the
‘Volmageddon’ episode of
February 2018 and the 74-per
cent jump on December 18,
2024, when the market was
caught off guard by a hawkish
Fed FOMC meeting. Vol-
mageddon was when the VIX
climbed 116 per cent on Feb-
ruary 5, 2018, when concen-
trated short volatility trades
(will make money if market
volatility stays low or falls)
set off a negative feedback
loop. As VIX rose, traders
who were short volatility
were forced to cover with
long positions, leading to a
chain reaction.

Whichever way the US
markets trade over the next
few weeks, November 5,
2026, is likely to remain a
notable day given the intens-
ity of the correction (see be-
low) and rising friction (cost

of capital, lack of profitability
and questions on viability,
regulatory concerns) to the
Al theme. Hence, it is im-
portant to stay cautious and
not treat it like other buy-
the-dip episodes of the past
six years. Last week’s Al
crashis not your garden-vari-
ety correction.

SEMIs TAKE IT ON THE
CHIN

Speaking  of  individual
stocks, semiconductor

names were the most im-
pacted. Shares of Sandisk,
Micron and Western Digital
lost 17-22 per cent on
November 5, topping the
table. In Sandisk’s case, the
stock had gained 10x to its
52-week high of $2,354 in
June from $237 on Decem-
ber 31, 2025. It has now been
reduced to $835. A 10x gain
and a subsequent 66-per cent
wipeout: allina span of about
10 months! And bear in
mind, this is not a small- or
mid-cap stock. It is a large-
cap stock with a market-cap
of $119 billion!

Other prominent ones
such as Nvidia, SK hynix,
TSMC and Samsung Elec-
tronics also feature in the
list. Most of them are down a
brutal 40-70 per cent from
their 52-week highs.

The iShares Semicon-
ductor ETF (SOXX) fell 12.1
per cent on November 5 —
its second worst day in his-
tory after a 15-per cent de-
cline during the early days of
Covid. Semiconductor/ chip
stocks have also given up
most of their relative outper-
formance over software
stocks. Look at the graphic
that shows the ratio chart of
SOXX ETF to IGV ETF
SOXX is proxy for semicon-
ductor stocks, IGV is for soft-
ware stocks. A ratio of 100
represents chip stocks out-
performing software stocks.
The ratio which reached a
high of 250 by mid-June has
now been reduced to 145.

Korean benchmark index,
KOSPI, half of which is
roughly two chip companies:
SK hynix and Samsung, also
has lost most of its outper-
formance over Nifty.

While the mega-cap hy-

1" _‘__‘-_-‘.-
LS
All fall down

Share Returns

price fall since Trailing foFrIvz:Zrd

onNov5 | 52-week | P/E(x) P/E (X)
(%) high (%)

Nasdaq 100 -6.4 -13.9 27.4 17.7

Sandisk -22.3 -64.5 7.1 3.7
Micron -17.5 -45.0 9.2 3.9
Western Digital -17.4 -67.0 16.2 10.5
AMD -17.3 -31.8 | 103.8 | 25.8
Seagate -16.3 -59.7 23.1 11.5
SK hynix -13.4 -36.3 43 2.1
TSMC -10.8 -23.0 21.7 143
Broadcom -10.4 -40.7 35.2 15.2
Intel -10.3 -60.5 49.4 31.7
Nvidia -9.3 -23.3 26.8 19.9
Samsung Electronics -1.6 -50.3 5.8 2.4
SOXX ETF -12.1 -37.6

IREN* -17.0 -69.4 15.7 4.5
Nebius* -14.9 -56.8 29.0 3.1
Coreweave* -9.8 -66.4 9.4 2.7

*Since the neo cloud companies are loss making, EV/sales multiple is given instead

Source: Bloomberg

perscalers got away with
smaller losses, neo cloud
stocks have been decimated.
They are down at least two-
thirds since their 52-week
high.

BIZARRE LOW
VALUATION

What’s bizarre is that these
semiconductor stocks have
crashed big time while their
forward multiples appear
cheap. Look at the forward
multiples of memory majors
Micron, SK hynix, Samsung
and Sandisk. Their forward
P/E ratios are in single-digits
and at least 50 per cent below
current P/E. SK hynix’s for-
ward multiple is a miniscule
2x! While earnings are expec-

ted to be strong, the fact that
multiples have derated indic-
ates that the market is get-
ting sceptical of the earnings

estimates being met.
Here’s something inter-
esting to ponder. On

Monday, Marvell Techno-
logy, a $150-billion chip
design company announced
its acquisition of Lumentum
Holdings, a manufacturer of
laser, fiber-optic parts used
in networking, and valued at
an enterprise value of $115
billion in the deal. Both are
listed and this is an all-stock
deal. The enterprise value of
Lumentum now stands at
$48 billion after the crash —
41 per cent down from Octo-
ber 28, the last trading day

Chips give up most gains relative to software
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before market began specu-
lating the deal. Enterprise
value of Marvell, too, is down
44 per cent from the said
date.

WHY THIS CRASH IS
DIFFERENT

For one, bond yields are elev-
ated, which means higher
cost of capital. The US 10-
year sovereign yield is now at
4.9 per cent, far higher than
what it was during the pan-

Shone brighter in Samvat 2082

BASE METALS OUTLOOK. Technical analysis indicate Samvat 2083 may turn out to be a tough year

—
Gurumurthy K
bl. research bureau

Muhurat trading usually fo-
cuses on equities, but it
holds equal importance for
investors and traders in asset
classes such as commodities.
Here, we take stock on how
the Base Metals and Precious
Metals performed in Samvat
2082 and what is in store for
them in Samvat 2083.

METALS SHINE

Base Metals have come out as
a clear winner against the
Precious Metals this year
(Samvat 2082). Tin tops the
table among the base metals
followed by Copper and
Zinc. The Tin Futures con-
tract, traded in the London
Metal Exchange (LME), has
risen 32 per cent this Sam-
vat. The LME Copper on the
other hand has risen about
29 per cent. The metal price
surged 39 per cent to touch a
high of $14,875 per tonne in
September and has come
down from there. The LME
Zincisup 25 per cent.

On the domestic front, the
weakness in rupee has given
an additional boost for the
metal prices. Zinc leads the
table among the metals
traded in the Multi Com-
modity Exchange (MCX).
MCX Zinc is up 40 per cent.
This is followed by MCX
Copper (up 35 per cent) and
MCX Aluminium (up 26 per
cent).

Dollar weakness aided the
metals price initially. How-
ever, it was the supply dis-
ruption that has been playing
out largely on the back of this
price rise. The closure of the
Strait of Hormuz pushed up
the prices of aluminium and
copper. Gulf countries con-
tribute about 9 per cent of

global  aluminium  sup-
ply. They also supply 50 per
CM
K
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cent of the seaborne sulphur,
a major component used in
copper production.

Apart from this, disrup-
tions due to smelter and
mine closures also aided zinc
and copper prices
specifically.

LOSE GLITTER

The sharp fall in the calendar
year 2026 has taken the
sheen off the precious metals
in Samvat 2082.

Gold and Silver were up 29
per cent and 132 per cent
when they touched their re-
spective highs in January
2026. But the sharp fall
thereafter has taken out all
the glitter from both gold
and silver.

On the global front, gold,
currently at $4,070 per

ounce, is down 6.5 per cent.
Silver, at $51.90 per ounce, is
down 1 per cent.

Interestingly, on the do-
mestic market, MCX Gold
and MCX Silver are up 8.5
per cent and 16 per cent, re-
spectively, due to the rupee
weakness.

WHAT NEXT?

Will the base metals out-
shine in Samvat 2083 as well?
Here is our forecast based on
technical analysis using
charts.

LME Copper ($13,768)
hasa crucial resistance in the
$15,000-15,200 region,
which can cap the upside. We
expect the price to see a
sharp fall to $11,600 or
$11,200. After this fall, a
bounce back move to

© THE LEADERS

Tin tops the table
among the base
metals followed by
Copper and Zinc

$13,500-14,000 is a possibil-
ity. To avoid this fall, the
price has to breach $15,200
decisively. If that happens,
$16,500-16,700 can be seen
on the upside.

LME Aluminium
($3,062) has come down
sharply after making a high
of $3,787 in June. Good res-
istance is nowat $3,450. Sup-
port is at $2,970. We expect
LME Aluminium to break
this support and fall to

$,2720-2,700 in the coming
months. After this fall, a
bounce back move to $3,000-
3,100is a possibility.

To negate this fall, LME
Alumininum has to get a sus-
tained break above $3,450. If
that happens, $3,800 and
$4,100 levels can be seen.

LME Zinc ($3,711) has
some more room to rise. Im-
mediate support is $3,680.
While that holds, a rise to
$4,200-4,250 is possible.
After this rise, the price can
fall back to $3,800 or even
$3,600.

If the price fails to rise
above $4,000 from here and
instead, breaks below
$3,680, the rise to $4,200-
4,250 will get negated. In
that case, a fall $3,500 or
$3,300is possible.

Source: Bloomberg

demic crash, for instance
(between 0.6 per cent and 0.7
per cent). Ultra-low interest
rates was a strong support to
buy the dip approach in mar-
kets then. That support is
lacking today. Al is increas-
ingly becoming a capital-
hungry proposition, leaving
even the traditionally cash-
rich companies such as Al-
phabet, Amazon and Meta
Platforms scramble for cap-
ital in the debt and equity

NOVEMBER 5
FACTS

o Nasdag-100’s worst
day since Covid

0 SOXX ETF’s second
worst day in history

o CBOE VIX’s third
highest spike

markets. The year also saw
earlier how such debt issu-
ances are crowding out sav-
ings, that led to sovereign
yields climbing towards 5.4
per cent.

Here’s another interesting
data from last week’s crash.
Typically, when equity mar-
kets crash, there is a flight to
safety towards treasuries and
treasury yields tend to fall.
For instance, in early March
2020, when Nasdag-100 fell
12.2 per cent in a single day,
the 10-year yield fell 24 bps
on the same day or 25 per
cent from previous day close,
as investors took refuge in
bonds. On November 5, the
yield fell just a mere S bps or
1 per cent from November
4’s close.

In case of neo clouds such
as CoreWeave and even Or-
acle for that matter, it is not
only their shares that have
got trounced but also their
bonds. Take a look at the
graphic. The yield spreads of
their bonds over comparable
Treasury yields have expan-
ded over time, showing the
market’s growing concerns
on their credit worthiness.

Further, the US economy
is now more dependent on
Al-related capex. In Q1, Q2
and Q3 of 2026, real GDP
grew 2.5 per cent, 2.2 per
centand 3.4 per cent respect-
ively. The contribution by
private sector investment in
information processing
equipment and intellectual
property products (broad
heads under which chips and
software fall) to incremental
GDP in the said quarters was
65 per cent, 32 per cent and
39 per cent respectively. If
the music stops and data
centre build-outs slowdown,
it may trigger a recession,
having a bearing on equityre-

turns. This is notwithstand-
ing the hit to consumption
due to the wealth effect, if the
market crash deepens.

Besides, political resist-
ance towards data centres
and regulatory scrutiny on Al
could intensify in the coming
days. Several newly-elected
representatives have called
for moratoriums on data
centre construction. Meta
Platforms President Dina
Powell McCormick com-
mented that it is ‘going to be
harder’ to build data centres
following the mid-term elec-
tion, as reported by the Wall
Street Journal. According to
Reuters, Representatives
Lori Trahan of Massachu-
setts, Zoe Lofgren of Califor-
nia and Abdul El-Sayed of
Michigan have plans to push
legislation requiring inde-
pendent experts to assess
whether AI models meet
safety standards.

FEELING JITTERS
ALREADY

That said, market’s nervous-
ness is beginning to show up.

Anthropic is expected to
go public in mid-November.
According to a Bloomberg re-
port, potential investors in
its IPO are now looking at
giving Anthropic a valuation
of $1.1 trillion. Do note that
this is a company that was
seeking a valuation of $2 tril-
lion only last month. Its peer
OpenAl is also in the same
boat. Per Reuters, the com-
pany has raised $11 billion in
its latest funding round last
week, at a valuation of $1.25
trillion — down from the
$1.5 trillion it initially
sought.

The tide is definitely shift-
ing as far as the Al trade is
concerned. How far and how
fast that shift unfolds will be
one of the key battles mar-
kets could grapple with over
the coming months. To some
extent, the direction of
global markets may hinge on
the outcome. While the anti-
Al narrative has gained trac-
tion, an immediate down-
turn in the Al trade is more
likely to trigger a flight to
safety than spark a broad-
based rotation into anti-Al
themes.
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Extract of Standalone/Consolidated Un-audited Financial Results
for the Quarter /Half Year Ended 30.09.2026
{As per Regulation 33 read with Regulation 47(1) of SEBI (LODR) Regulations, 2015)
The Un Audited Standalone & Consclidated Financial Results of the Company [a]= =
for the Quarter/Half Year ended September 30,2026 have been reviewed and :
recommended by the Audit Committee and were approved by the Board of
Directors of the Company at their meetings held on 7th November, 2026. i
The Financial Results along with the Limited Review Reports have been posted > L4
on the Company's website at www theandhrasugars.com and can be accessed

PNARENDRANATH CHOWDARY
Chairman & Managing Director
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Brewing new possibilities.

COFFEE DAY ENTERPRISES LTD.

Registered Office: 165, R.V. Road, (Near Minerva Circle),
Bengaluru - 560 004, Karnataka, India.
Tel: + 91 80 4001 2345; Fax: + 91 80 4001 2650;
Website: www.coffeeday.com
Corporate Identification Number: L55101KA2008PLC046866

Financial Results for the Quarter and half year ended 30 September 2026

Un-audited Financial Results of Coffee Day Enterprises Limited (Consolidated Information)

R in Crores except per share data)

www.coffeeday.com

Quarter ended | Half year ended | Quarter ended
Particulars 30" September, | 30" September, | 30" September,
2026 2026 2025
(Unaudited) (Unaudited) (Unaudited)
Total income from operations (net) 308.72 601.93 282.58
Net Profit from ordinary activities after tax 35.91 40.42 (15.70)
Net Profit for the period after tax (after Extraordinary items) 35.91 40.42 (15.70)
Equity Share Capital 211.25 211.25 211.25
Reserves (excluding Revaluation Reserve
as shown in the Balance Sheet of previous year)
Earnings Per Share (before extraordinary items)
(of T 10/- each)
Basic : 1.66 1.70 (0.59)
Diluted : 1.66 1.70 (0.59)
Earnings Per Share (after extraordinary items)
(of T 10/- each)
Basic : 1.66 1.70 (0.59)
Diluted : 1.66 1.70 (0.59)
Notes:

1. The above is an extract of the detailed format of Financial Results filed with the Stock Exchanges under Regulation 33
of the SEBI ( Listing and other Disclosure Requirements) Regulations, 2015. The full format of the Financial Results are
available on the website of BSE (www.bseindia.com) and NSE (www.nseindia.com) and on the Company's website

2. The above results were reviewed by the Audit Committee and thereafter approved by the Board of Directors in their meeting
held on 06 November 2026 and have been subjected to the Limited review by the Statutory Auditors of the Company.
3. Un-audited financial results of Coffee Day Enterprises Limited (Standalone Information)

R in Crores)

Quarter ended | Half year ended | Quarter ended
Particulars 30" September, | 30" September, | 30" September,
2026 2026 2025
(Unaudited) (Unaudited) (Unaudited)
Total income from operations (net) 5.29 10.71 4.88
Profit/(Loss) before tax and exceptional items 4.60 11.59 (6.01)
Profit/(Loss) after tax and exceptional items 4.60 11.59 (6.01)

For and Behalf of Board of Directors

Place : Bengaluru Malavika Hegde
Date : 06 November 2026 CEQ & Whole Time Director
A BM-BME
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